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HYDRO-QUEBEC 


Auditors’ Report 


We have examined the consolidated balance sheet of Hydro-Québec as at December 31, 1976, and the consolidated 
statements of revenue and expenditure, reserves, and changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included such 
tests and other procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of Hydro-Québec as at 
December 31, 1976, and the results of its operations and the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


Montreal, Canada, Samson, Bélair & Associés H. Marcel Caron & Associés 
April 7, 1977. Chartered Accountants affiliated with Clarkson, Gordon & Co. 
Chartered Accountants 
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HYDRO-QUEBEC 


Consolidated Statement of Revenue and Expenditure 


(in thousands of dollars) 
for the year ended December 31 


Sales of electricity: primary 


secondary 


Increase in unbilled revenue . 


Other operating income (net) . 


Operating, maintenance, administration and other expenses 
Power purchased . 

Provision for renewals (depreciation) . 

Provincial levy . 


School and municipal taxes 


Interest (Note 6) 


Interest 

Provisions: 
Contingencies . 
Rate stabilization . 


Amortization of capital invested 


See accompanying notes 


1976 
$ 1,002,634 
43,601 


1,046,235 


24,963 


1,071,198 


20,615 


1,091,813 


328,874 
113,660 
92,786 
20,000 
19,209 


574,529 


517,284 
206,644 


. $ 310,640 


. $ 134,671 


121.602 © 


21,424 
32,943 


175,969 


$ 310,640 


1975 
$ 850,082 
42,529 
892,611 
11,599 
904,210 
17,879 
"922,089 


266,392 
106,633 
84,394 
20,000 
18,806 
496,225 


425,864 
196,114 


$ 2 1229;750 
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74,163 
18,084 
29,730 


121,977 


$ 229,750 
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Fixed assets 


Current assets 


Other assets 


HYDRO-QUEBEC 


Consolidated Balance Sheet 
(in thousands of dollars) 
as at December 31 


Assets 


Property and plant: 
In service. 


Less reserve for renewals (accumulated depreciation) . 


Construction work in progress . 


Construction, operating and research equipment, at cost 
less accumulated depreciation . a 


Cash and short-term investments 
Accounts receivable and accrued interest 
Unbilled revenue . 

Materials and supplies . 


Prepaid expenses . 


Investments (Note 2) . 
Unamortized debenture discount and expenses . 
Accounts receivable . 


Unamortized deferred cost on purchase of energy . 


1976 


$ 5,880,406 


1,177,461 


4,702,945 


2,633,099 


7,336,544 


70,799 


7,407,343 


1,085,853 
203,700 
101,744 

73,083 
6,340 


1,470,720 


131,819 
80,910 
4,316 


3Y 6.15 = 
254,660 


$9,132,723 


1975 


$ 5,306,976 


1,092,022 


4,214,954 


1,970,380 


6,185,334 


63,658 


6,248,992 


295,668 
121,288 
76,781 
68,020 
Sie 


567,722 


131,925 
73,062 
7,998 
38,579 


251,564 


$ 7,068,285 


» 


Long-term debt 


Notes payable 


Current liabilities 


Other liabilities 


Reserves 


Liabilities and Reserves 1976 1975 
Bonds and debentures less sinking funds (Notes 3 and 4) $ 6,497,660 $ 4,864,179 
Net exchange premium (Note 4) 59,659 77,266 
6,557,319 4,941,445 
Other long-term debt (Note 5) 91,917 59,649 
6,649,236 5,001,094 
Less payable within one year . 82,919 91,301 
6,566,317 4,909,793 

Notes payable within two years, of which $21,472 (1976) 
and $20,637 (1975) are due within one year : 21,472 25,137 
Bank indebtedness 8,437 16,762 
Accounts payableand accrued liabilities 288 481 219,962 
Accrued interest 175,563 126,339 
Long-term debt payable within one year. 82,919 91,301 
555,400 454,364 
Workmen’s compensation awards . 2,481 2,208 
Customers’ deposits and advances 9,695 10,065 
12,176 12-273 
Contingencies 860,544 683,699 
Rate stabilization 345,707 300,040 
Amortization of capital invested . 771,107 682,979 
1,977,358 1,666,718 
$9,132,723 $ 7,068,285 


See accompanying notes 


On behalf of Hydro-Québec: 
(signed) Roland Giroux 
(signed) Robert Boyd 


Montreal, Canada, 
April 7, 1977. 


(signed) E.-A. Lemieux 


General Manager, 
Finance. 
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HYDRO-QUEBEC oe oS 


Consolidated Statement of Reserves _ 
(in thousands of dollars) Teun Cea Uae 
for the year ended December 31 SONG Saree gee 
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Wey Seo Ai oniatton 
+ ae _ Rate —_—— of capital 
Co ntingencies stabilization | _ invested 


Balance, beginning of year . . . . $ 683,699 mes 300,040 
Weferestunc Goss Okra areata Seas 65,243. 24,243 
| 121,602 21,424 
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$771,107 $1,977,358 
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Balance, end of year. $860,544 $345,707 _ 
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of funds 


Application 
of funds 


HYDRO-QUEBEC 


Consolidated Statement of Changes in Financial Position 
(in thousands of dollars) 
for the year ended December 31 


Operations 

Net income before allocations to reserves. 

Add (deduct) items not requiring a movement of funds: 
Provision for renewals (depreciation) . 
Depreciation of operating and research equipment 
Amortization of debenture discount and expenses 
Amortization of deferred cost on purchase of energy. 
Net profit on repurchase of debentures 

Total funds from operations . 


Issue of debentures and other long-term debt 
(less discount and expenses) 


Increase of accounts payable and accrued liabilities, 
accrued interest and other liabilities . 


Sundry items 


Additions to fixed assets 

Maturities of bonds and debentures and other long-term debt. 

Purchase of sinking fund investments (cost) 

Decrease in notes payable . 

Increase in cash and short-term investments less bank indebtedness 
Increase in accounts receivable and accrued interest and unbilled revenue . 
Increase in materials and supplies and prepaid expenses 


Decrease (increase) in net exchange premium 


See accompanying notes 


1976 


- $ 310,640 


92,786 
10,774 
5,430 
964 
(8,542) 


412,052 


1,765,220 


117,646 
6,254 


$2,301,172 


$ 1,266,978 
42,024 
63,264 

3,665 
798,510 
103,693 

5,431 

17,607 


$2,301,172 


1975 


$ 229,750 


84,394 
8,703 
4,602 

367 
(10,694) 


317,122 


1,080,008 


101,637 
5,756 


$ 1,504,523 


$ 1,141,766 
99,085 
55,338 
20,004 

150,004 
29,905 
14,537 
(6,116) 


$ 1,504,523 
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policies 


HYDRO-QUEBEC 


Notes to Consolidated Financial Statements 
December 31, 1976 


Note 1 


A summary of the major accounting policies of Hydro-Québec is presented below to assist the reader in analyzing 
the consolidated financial statements. \ 


a) Consolidation 


The consolidated financial statements include the financial statements of Hydro-Québec and of all its subsidiary 
companies including Société d’énergie de la Baie James. 


b) Rates and Reserves 


Under the provisions of its Act the object of Hydro-Ouébec is to supply power in the Province of Quebec at the lowest 
rates consistent with sound financial administration. More specifically, the Hydro-Quebec Act provides that the rates 
should be maintained at a level sufficient to defray all costs and to accumulate three reserves: Contingencies, Rate 
stabilization and Amortization of capital invested. Rates are fixed by Hydro-Québec and are subject to the approval of 
the Lieutenant-Governor in Council. 


Each year, Hydro-Québec must credit to these three reserves, from its net income, interest calculated at a rate 
equivalent to the weighted average of the effective interest rates onits outstanding long-term debt (8.08% in 1976 and 
7.5% in 1975). The balance of net-income is allocated to the reserves and contributes to an adequate coverage of 
interest charges and to the financing of part of the construction program. 


The three reserves constitute the net worth of Hydro-Québec. 


c) Investments 


All of the short-term investments mature within seven months and are shown at cost, which approximates market 
value. The long-term investments are carried at cost (see Note 2). 


d) Materials and supplies 


Hydro-Québec values its inventories of materials and supplies on the basis of average cost. These materials and 
supplies are primarily those required for the construction and maintenance of its distribution system. 


e) Unamortized deferred cost on purchase of energy 


In accordance with the terms of a contract with Churchill Falls (Labrador) Corporation Limited (““CFLCo”’) (see Note 8), 
Hydro-Québec absorbs the part of the interest charges attributable to the excess of the effective interest rate on the 
First Mortgage Bonds of CFLCo over 512% and on the General Mortgage Bonds and other indebtedness over 6%. The 
portion of these payments, which has been deferred before the plant reached full production in 1975, is amortized 
over the life of the contract (40 years) by charges to the cost of power purchased. Annual payments which 
Hydro-Québec has to make under this agreement are also charged to the cost of power purchased. 


f) Sinking funds 


Hydro-Québec invests substantially all of its sinking funds in its own debentures and in bonds of its subsidiaries and 
follows the practice of carrying these investments at par, which may not be indicative of cost or current market value. 
The resulting profit, net of unamortized debenture or bond discount and other expenses, is included with interest 
expense in the consolidated statement of revenue and expenditure. Debentures or bonds of an issue purchased for 
the sinking fund of that issue are cancelled. 


g) Foreign exchange translation (see Note 4) 


Consolidated long-term debt payable in U.S. currency is carried in the accounts at the rate of $1 U.S. equals 
$1 Canadian, while consolidated long-term debt payable in Deutsche marks and Swiss francs is carried in the 
accounts at the Canadian dollar equivalent at the dates of borrowing. 


The adjustment arising from the conversion of debt payable in U.S. fundsinto Canadian funds at the rates of exchange 
in effect at the time the debt was incurred, less the exchange premium on debentures purchased for sinking funds, 
is carried on the consolidated balance sheet in a separate account. called ‘Net exchange premium”. 


Current assets and liabilities, including long-term debt payable within one year, are adjusted to Canadian currency at 
year-end rates of exchange and the resulting unrealized exchange gains or losses are included with interest expense 
in the consolidated statement of revenue and expenditure. 


Exchange gains and losses at maturities of debentures and at purchases for sinking funds are included with interest 
expense in the consolidated statement of revenue and expenditure. 


h) Property and plant and Reserve for renewals (accumulated depreciation) 


Property and plant are carried at cost which includes material, direct labor and overhead costs such as engineering 
and administration that are applicable to the capital construction program. The cost also includes interest charged to 
Construction work in progress as explained under i) below. Expenditures for additions, improvements and renewals 
are Capitalized and expenditures for maintenance and repairs are charged against income. When assets are sold or 
retired, their cost and accumulated depreciation are removed from the accounts and any gain or loss resulting from 
their disposal is amortized over a period of 10 years using a sinking fund method. 


Preliminary engineering, investigation work and survey costs incurred on projects before their authorization for 
construction are included in Construction work in progress and no interest is charged on these costs until such 
authorization. When a project is abandoned its costs are charged to operations. 


The costs of generating facilities are transferred to Property and plant in service by instalments proportionate to the 
number of generating units completed and in service in relation to the total number of units of the project. The costs of 
transmission, distribution and other facilities are transferred to Property and plant in service when completed and in 
commercial operation. 


Hydro-Québec uses a uniform sinking fund method of providing for depreciation of its own and its subsidiaries’ 
property and plant, including intangible assets, based on their respective service lives. The rate of interest used in the 
sinking fund method is 3%. 


Investments, at cost 


Bonds and debentures 


Note 1 — Summary of significant accounting policies (cont’d) 
The expected service lives for the main categories of property and plant in service are as follows: 


Category Life 
AVC FAWN CAD OWES OMSES: arene eae te tron een ene ney eae een pci en ta, ah OOSVOaTrsS 
riydraulc turbines and, generators. sna abo cee ae a eee ee AO Years 
Danis andre SChVOllSia: ge een Pek) rk es Orn tye ee Ogee A a hE een r nr OOLYCATS. 
iiransmission towerss(steel)andicomductons earn. cn ne ee ee eee, es eh we ee DO YE QTS 
DIStribUHONDOlESN WOO) aw teeta teeter or feet cua maaennhr Peaian eel a oink hen ekna en 7 2 VECATS 
DISthibuUtien;CONGUCIONSE + o+7 or. eae eat poi ee ee iene eon par een ae AO VCATS 
lntamGiblerasSsets ie set en eie teni eetedin te gue ca ey Cette alee a etcetera sen 2O MEALS 


i) Interest charged to Construction work in progress 

Interest is charged to Construction work in progress at a rate equivalent to the weighted average of the effec- 
tive interest rates on debentures of Hydro-Québec issued to finance such construction. This rate was 9.47% 
in 1976 and 8.96% in 1975. 


J) | Construction, operating and research equipment 

This equipment is carried at cost. Hydro-Québec uses the straight-line method of providing for depreciation of 
these assets based on their respective service lives. The cost of equipment used for the construction of major 
generating facilities is included in Construction work in progress. 

k) Unbilled revenue 

Revenues are recorded on the basis of cycle billings and accrued in respect of energy delivered but not billed. 


1976 1975 

Note 2 ($’000') ($‘000’) 
Churchill Falls (Labrador) Corporation Limited (see Note 8) 

General Mortgage Bonds, 712%, due 2010 (par value $100 million). . . . . . $$ 90,500 $ 90,500 

COMMONERS ACS tera aacee te rd es mee tcc be a er eee anal a cares aS! a tS ened caries 34,333 34,333 

124,833 124,833 

Gelco Enterprises Ltd., 4% unsecured note,due 1991... ......2.24.~. 6,895 7,000 

SUMATYSINVESTIMENtSS sane g sinzed is pe econ ae pebbr Uiman eRe cm ge aie eh age im coke Roe 91 92 


$131,819 $ 131,925 


On November 16, 1976, Churchill Falls (Labrador) Corporation Limited (““CFLCo’’) qualified for exemption from 
income taxes, and accumulated deferred income taxes of $28,084,000 since the beginning of its operations to that 
date have been added during the year to its retained earnings. The share of Hydro-Québec in the retained earn- 
ings of CFLCo amounted to $37,295,000 at December 31, 1976, including its share of the above adjustment, of which 
$7,280,000 was earned in 1976 (after deduction of income taxes to November 16, 1976) and $9,135,000 in 1975. 
Dividends of $2,545,000 from CFLCo are included in investment income in 1976 (see Note 6). 


The shareholders have agreed in principle that CFLCo will make payments to the Province of Newfoundland in 
future years equivalent to Newfoundland’s share in the income taxes that would have been paid if CFLCo had re- 
mained subject to such taxes. As the Province of Newfoundland would have received substantially all of the income 
taxes paid by CFLCo, Hydro-Québec’s share in the earnings of CFLCo and its payment of part of CFLCo’s interest 
costs should not change significantly. 


Note 3 
Bonds and Sinking fund 

Interest Year of Year of debentures investments 
Series rate issue maturity ($’000’) ($’000’) 
Debentures of Hydro-Québec — Guaranteed by the Province of Quebec 
wae 312% 1953 TOPS ee Ras LES ORT Srcarane ae $ 32,548 U.S $ 19,744 
-ANS 3% 1956 POSTS i eterna een ees 20,702 U.S. 3,712 
Ee cx 44% 1956 TOS sie ese sete ee nee tan a at 15,187 U.S. 2,152 
EOS 438% 1957 NOT Dern en ee a Pe ee 28,145 U.S. 
LES 5% 1957 {AS [ob Sera hs ueknnd kook heer eng Prone 13,734 
ES fs 334% 1958 TOSS eo eee erent a cere yl oue 26,116 U.S. 290 
NS 5% 1958 OPO errant trier ne Cue nwees 14,176 
ENV 5% 1959 NOS O theese: Se aa namerar canes 19,755 
BoD Re 5% 1959 NI BA Ree a Se een mem eee: 32,810 U.S. 
EY A 6% 1959 AOTOR teh SS Ae eae 2 17,280 
etait 5% 1960 LOS Des eae a ec ela pe ams he 23,889 
eA 514% 1960 NOB Sst ain seen oat hee 18,182 
¥4AB™ 516% 1961 (OG Ges ewer ne Sahm Cee se 28,559 
¥UACT™ 515% 1961 AOS ates Ala eta nee 26,316 
42 ND bi6% 1962 AOE Pataca aa ge eae ee eS, 30,216 
RANE ec oe4Yo 1962 TOGA Peer eitee a ees Meee tert 39,534 
RONG oe 1963 {io totais Sti taaeeg emg sheet ary gan as 228,962 U.S. 688 
¥U AM” 5%% 1963 LOG Bice: pate eae ie ene te areas 36,752 
*" AN” 5% 1964 WOSANTO aCe its Sree Sane e 30,903 
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Note 3 — Bonds and debentures (cont’d) 


Interest 
Series rate 
¥™AO" 4% 
*UDAP' = AN% 
*“KO”  5%% 
*VAR™ 5%%, 5% 
¥"RS" 4%% 
FVAT" 5M%% 
<A s26.% 
x" DV" — 34% 
UAW" 6% 
*UBRX” 6%% 
*"AY" = =6%% 
¥UAZ" = 61% 
ALBANS BO YAr6 
FB Bu O20 
*"BC” 6%%, 7%, 6%, 7% 
*"BD" 6%% 
BE 4 ie Yo, 12%, Le 
lB) a IIs 
= BGr opnl 4% 
* 6%4% 
Ke TV%4% 
sya WSs 
ri By Fe 8%4% 
Bed eval ats 
-— BK. = 02% 
SB ne 99/496 
*™BM” 91%% 
"BN 9%% 
*"BO” 914% 
*7 BP" “912% 
*"BO" 914% 
*"BR” = B%4% 
x“ BS 7 84% 
*SBI “734% 
*"BU" 834% 
* _ 8% 
xB — -88%% 
"BW" 812% 
ESBX Ee wet 
— 6%% 
Peace Gy avo 
-rBZ ce Sara 
"CA" 8%, 834% 
CBr etSH/40/5 
— 64% 
GG one 2c 
“CDi nS 
* 6% 
“CE” 8%% 
CE ere yo 
“CG” 834% 
“CH”  814%4% 
earl Ge 8V4% 
AEC Jem S206 
NG eu 4 
Ck 92% 
*"CM” = 10%0% 
— 9% 
“CN eilLO%G 
COE O%G 
CPL TOlG 
ECOL a 104% 
“CR” 9%, 9%4% 
“GS tO% 
Cece 99 ANG 
i CWa ee lOMArG 


Year of 
issue 


1964 
1964 
1964 
1965 
1965 
1966 
1966 
1966 
1966 
1966 
1967 
1967 
1967 
1967 
1967 
1968 
1968 
1968 
1968 
1969 


1969 


1969 
1969 
1969 
1969 
1969 
1970 
1970 
1970 
1970 
1970 
‘STA 
1971 
1971 
1971 
1971 


1974 
1971 
1972 
1972 


TI7Z 
1972 
1972 
1972 
1972 


1973 
1973 
1973 


1973 
1973 
1973 
1973 
1974 
1974 
1974 
1974 
1974 
1974 


1974 
1974 
1974 
1975 
1975 
1975 
1975 
TAS 


Bonds and 

Year of debentures 
maturity ; ($’000’) 
NODA ies ere eRe cee Tere $ 50,000 U.S. 
4 Ke fo 1o pete atAt acre CALs CaN eke s, 37,595 U.S. 
INS Tots Waa Sinead Gres aea Semel) Jae 46,182 
VISTA O95 en hae pears 56,607 
IIS StS Rls Spout Mer eP aL Tacs pods nat 42,898 U.S. 
fe boty QU peice fine ol ces he Cage Len 42,641 U.S. 
HBO 1S ea eign Stars Tn fea pega fet 41,866 
TOGO, (tie te eticres tatttames te pie aie 525075 US: 
VIBO 1990 mr ee he eae aie eats 40,973 
TOGA Es Asean le eae oy ant eee 32,507-U:S: 
gS ISS Sh SOheman Teteab ete no yee tp he 50,385 U.S. 
VSS TIO te paar ie hes eas a 42,330 
IAS 1S PS a Nar ace eae Re 43,999 U.S. 
UBS SDE Soak Stench Me a Note g 42,525 U.S. 
ASE ISOM 1994 nari reece 46,500 
Horo $< Re teemtarrater! mira gam Canendd a tities 24 54,603 U.S. 
1S77-78;, 19802 19940. ees 40,400 
TOSS cant eee es ea i ee ae 23'2 0810 eS: 
MOO Ts Mee Ae ai rae 43,620 U.S. 
1984 (120 million 

Deutsche marks). . . . 32,173 
1984 (80 million 

Deutsche marks)... . 21,636 
i RSFS) Oe Rags ear tt tae shapes ts SNPS 206 
TICES Ke OME! PU eee nee eS Rt eh 47,485 U.S. 
NOPD CAG a ars eek tana hie ee Ree 5,861 U.S. 
OO 2ST Sie ce ree ed Cee are ee ees 24,728 
USS emt doteaiie Sue cn RUN Ske ae 47,407 U.S 
VSO Owes reenter (ot as tape Chee anes 5,635 
1995 Ae ead amteeer ey Ue teers 58,038 U.S. 
BRS ho) BR ene g iin san Sete ee Ag 28,085 
OST sig Wake hs mete ek eae a 72,368 U.S. 
TOSS Ree noes Wom cer ay mag eects 11,100 U.S. 
YOO O'Rei ta a nico anit ey Rei ay eae F2EINS WES: 
NOB Gree aes tee eens pea aaa 16,000 U.S. 
VGOG sas eee ee oa 47,350 
ABS 1S (SPs ere cent = turn) eee ea 47,549 
1986 (100 million 

Deutsche marks). . . . 29,835 
ZOO aie seen eben gn atte 75,000 U.S. 
HASTE Se ana Sire ne Mini Soe ce RSI 22,888 U.S. 
ZOO DE sate A per Ae ie ak tene AaS 100,000'U.S. 
1987 (100 million 

Deutsche marks)... . 31,391 
A ECTS ne he Ne tr Rab ae ke Mbit apm ls ane se 47,894 
A oS lpr tee Urn RL RRL Meal che er 57,500 
MOBO ret QO Tes erie siren encanta rer nalts 62,689 
VO GR ioe Siete te Neg seh 50,000 
1987 (80 million 

Swiss #trancs); co awa oe 21,021 
PABLO eM Mesape i ack T en tue Gal gi 125,000 U.S. 
TOO Sie aoe ARE ee ein hs three es on 50,000 
1988 (100 million 

Deutsche marks). . . . 35,234 
NOG eRe cs 25 eae a ae eae 55,000 
ZOOS ar ierie <2 et cre ee RD SE N 100,000 U.S. 
1G O Sirgen ttiern a ee eae dente awn ge 50,000 
RS KCTS aap 2 tar epee cat iT Se nly pear Ah 50,000 
VAG (0/4 Mechs Se Aare ie cot pn al, Oe ae eta ane 125,000 U.S. 
NOSO pekate, cee Peed MeRits teen ate es. 30,000 U.S. 
RCTS Sela ame is aoc opeim roster Raman 60,000 
HIG LST SSE aN ma Vie oe roe act can Cow: Na 80,000 
RSIS Te lenis Cuma tas Batu i Rie ase ats 150,000 U.S. 
1979 (40 million 

Swiss francs)it a osu 13,200 
HAS {S10 emer feet here sleek tay acai 50,000 
1 AS ts acerca aera i)” 3 gE UE Ni Sea 100,000 
OBO cit iry alee Can he Ut i co ge 100,000 U.S. 
PAR GLSOS Re it, Sr eae Rar aie ce eRe ce el 200,000 U.S. 
NIB5 = 200 Oia serio Sheeran pea 120,000 
DOO OSs eae eas 2 We caete er te eo eae 80,000 
ZOOS aes eee aia et nee ikea, tee! 200,000 U.S. 
NO eta ene 2a, terre sae Bes 65,000 


Sinking fund 
investments 
(‘000’) 


$ 2,655 


272 


600 


19 


100 


Net exchange premium 


Note 3 — Bonds and debentures (cont’d) 


Bonds and Sinking fund 
Interest Year of Year of debentures investments 
Series rate issue maturity ($’000’) ($'000’) 
— 8% 1975 1980 (100 million 
Swiss francs) $ 38,400 
Ceven 22% 1975 1981 50,000 
SEW 110% 1975 ZOOS erro Mey nas 250,000 U.S. 
— 734% 1975 1980 (100 million 
Swiss francs) 38,500 
EA GXi a AOMA% 1976 1996 1,000,000 U.S. 
RCN tea 1976 NG9C rar ees 35,000 
* 6% 1976 1991 (80 million 
Swiss francs) 31,900 
Canteen 10/0 1976 2006 250,000 U.S. 
“DAC n 10% 1976 2001 120,000 
YDB 82% 1976 1986 125,000 U.S. 
Sn DCei 374% 1976 AIS Gites net Oakes 50,000 U.S. 
— 534% 1976 1981 (100 million 
Swiss francs) 41,400 
— 53%% 1976 1981 (100 million 
Swiss francs) 41,400 
— 53%% 1976 1981 (100 million 
Swiss francs) 41,400 
Total debentures of Hydro-Québec . $6,502,916 $ 35,636 
*Sinking fund debentures 
Bonds of subsidiaries 
The Shawinigan Water and Power Company 
go. 534% 1961 1981 $ 12,642 
Southern Canada Power Company, Limited 
DY 332% TO 1981 2,475 
Quebec Power Company 
ele 6%4% 1962 1982 10,983 
Lower St. Lawrence Power Company 
Hew 572% 1959 1984 820 U.S. 
Saguenay Electric Company 
OAK 512% 1962 1982 3,460 
Total bonds of subsidiaries . . $ 30,380 
Total bonds and debentures . $6,533,296 $ 35,636 
Bonds of subsidiaries are guaranteed by Hydro-Québec, which guarantee is in turn guaranteed by the Province of 
Quebec) 
Consolidated long-term debt maturities and sinking fund requirements in each of the next five years are approximately 
as follows: 
($'000’) 
1977 $ 82,919 
1978 . $ 110,680 
1979 . $ 186,060 
1980 . $ 326,015 
1981 $ 377,506 
Note 4 


Consolidated long-term debt at December 31, 1976 includes $4,073,874,000 U.S., 465 million Deutsche marks and 


700 million Swiss francs. 


If the long-term debt payable in foreign currencies were converted into Canadian dollars at the rates of exchange 
prevailing at December 31, 1976, the premium required would be approximately $59,166,000 more than the net 
exchange premium shown on the consolidated balance sheet. As a result, if the long-term debt payable in various 
currencies in the principal amount of $6,566,317,000 at December 31, 1976 were converted into Canadian dollars at 
the rates of exchange prevailing on this date, this principal amount would be $6,625,483,000. 
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Other long-term debt 


Interest 


Pensions 


Commitments and 
projected capital 
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expenditures 


Note 5 1976 1975 

($’000") ($’000’) 

Rural: Electrification; Bureau a) O77 GOR ts ac oa ere ere ee ae $ 5,628 bse one a) 

Governmentof Canada; 197.7: 1999 se paren ser oe ee ekg ee gee 193975 20,308 

Atomic Energy of Canada Limited** . . Sa leh Sareea iD pe Ra Ns Se RR ese ale 66,000 32,000 
Other long-term debt maturing from 1977 to 1984 PUY LAUg ese pas MEN Ser ACN cc Me 314 1,014 

$91,917 $ 59,649 


*Does not bear interest as long as there is no default under the provisions of the governing agreements. 


**Notes guaranteed by the Province of Quebec at various rates from 7%6% to 10% payable in 25 equal annual 
instalments following completion of the project involved. On March 18, 1977, Hydro-Québec issued to Atomic 
Energy of Canada Limited a note for $44 million, bearing interest at the rate of 894%. 


Note 6 1976 1975 
($‘000’) ($‘000’) 
Interest onlong-term debt .. . Seas Us at een tee ure aa $ 485,567 $ 344,330 
Interest on bank indebtedness and notes payable 2 REN LSP RGR DSA ED tS AECTERE TR Ler RET Ge 4,143 3,732 
Amortization of debenture discount and.expenses . . . . .. . ... 2... 5,430 4,602 
495,140 352,664 
Less: 

Interest. charged to construction. work. in ROGreSS 2 cs fee ee ge ae 186,178 118,826 
Investmentincome . . Sy te rage UN Rey CCAS Aa area a Se a 93,475 27,222 
Net profit on repurchase of debentures. ae, Mea rval a uemucteebyh meee ee 8,542 10,694 

Foreign exchange gain (loss) on repurchase of debentures 
and translation of foreign current assets and liabilities. . . ..... . 301 (192) 
288,496 156,550 


$206,644 $ 196,114 


Note 7 


The Hydro-Québec employees’ retirement plan is a contributory, benefit-based plan, under which the benefits 
payable are guaranteed by Hydro-Québec. The initial actuarial deficit in respect of services prior to 1966 and the 
experience deficiency for current services amounted to approximately $28 million and $5 million, respectively, at 
December 31, 1974 as determined by an actuarial survey at that date. 


The total pension cost of $23,833,000 for 1976 ($19,915,000 for 1975) provides fully for Hydro-Québec’s contribu- 
tion to the Quebec Pension Plan and to the Retirement Fund in respect of current services, amortization of the 
experience deficiency over a five-year period and amortization of the initial actuarial deficit over a period ending 
December 31, 1995. 


An additional past service obligation, which amounted to approximately $34 million at December 31, 1974 as 
determined by an actuariai study at that date, related to supplementary amounts that Hydro-Québec has decided to 
pay effective January 1, 1972 in order to assure a minimum pension of $1,200 per year and to adjust the pensions paid 
or to be paid to the pensioners of the subsidiaries acquired in 1963, is being substantially amortized over a period of 
thirty years by annual charges to operations. Hydro-Québec paid $2,168,000 in 1976 ($1,902,000 in 1975) in respect 
of these benefits. 


In addition to the preceding, effective January 1, 1976, Hydro-Québec has decided to raise all full pensions by $600 per 
year and all half pensions by $300 per year and to increase the minimum pension from $1,200 to $1,500 per year for all 
its pensioners, as well as those subject to pension before December 31, 1976. This additional past service obligationis 
estimated to cost approximately $10.8 million according to an actuarial study as at December 31, 1975 and will be 
substantially amortized over a period of 30 years by annual charges to operations. Hydro-Québec paid $1,111,000 in 
1976 in respect of these benefits. 


Note 8 


Churchill Falls 


In May 1969, Hydro-Québec executed a contract with Churchill Falls (Labrador) Corporation Limited (““CFLCo”’) for the 
purchase, starting in 1972, of energy from a generating station at Churchill Falls in Labrador with a rated capacity of 
5,225,000 kilowatts. At December 31, 1976, Hydro-Québec held 34.2% of the common stock of CFLCo and $100 million 
of its General Mortgage Bonds at a total cost of approximately $124.8 million. 


The power contract provides for the purchase by Hydro-Québec for a period of 40 years from the Effective Date as 
defined in the power contract (September 1, 1976) of all the power generated at Churchill Falls except for amounts 
required (not exceeding 12% of the energy generated) by Nev Newfoundland. This contract will be automatically renewed 
fora further period of 25 years upon already agreed terms. The price to be | paid by Hydro-Québec for the energy, which 
should be finalized in 1977, will vary until the year 2016 and will depend upon the final cost of construction of the plant. 
It is estimated that the maximum total annual payments by Hydro-Québec for energy will range from $93 million to 
$80 million until the year 2016 and will be approximately $63 million during the remaining 25 years. 


Anti-inflation Program 


Reclassification and 
comparative figures 


Note 8 — Commitments and projected capital expenditures (cont’d) 


In addition, Hydro-Québec is obligated to pay CFLCo an amount equal to a part of the interest charges on the First 
Mortgage Bonds, General Mortgage Bonds and other indebtedness of CFLCo. Hydro-Québec estimates that these 
payments will not exceed $15 million per annum, declining as the bonds and other indebtedness are retired. Subject 
to certain limitations and compensations, the contract requires Hydro-Québec to make payments for energy whether 
or not taken; Hydro-Québec can also be required to make additional advances, against the issue of units of 
Subordinated Debentures and shares of Common Stock, to service the debt of CFLCo and to cover its expenses if 
funds are not otherwise available. 


On September 14, 1976, CFLCo and Hydro-Québec were served with concurrent Writs of Summons and a Statement 
of Claim in an action brought by the Attorney General of Newfoundland before the Supreme Court of Newfoundland, 
seeking a judgment declaring that Newfoundland is entitled under the CFLCo lease to make a request to CFLCo for 800 
megawatts of power generated from the waters of the Upper Churchill River watershed commencing October 1, 1983, 
that CFLCo is obliged to comply with such request, and that such compliance would not constitute a default under the 
power contract or the financing agreements of CFLCo. Under the terms of the Writ of Summons served upon it, 
Hydio-Québec will cause an Appearance and Defense to be entered in the action. Hydro-Québec has been advised by 
its counsel, Geoffrion, Prud’homme, Chevrier, Cardinal, Marchessault, Mercier & Greenstein, that the validity of the 
power contract with CLFCo and the enforceability thereof according to its terms cannot be successfully challenged 
before the courts, and in particular that the above action, insofar as it claims a declaration which would affect the 
existing rights of Hydro-Québec under the power contract, is unfounded. 


James Bay 


In 1971, the Quebec Government created Société de développement de la Baie James to undertake the development 
of the natural resourcesin northwestern Quebec and Société d’ énergie de la Baie James to develop the hydro-electric 
resources of the same area. 


At December 31, 1976, all the shares of the authorized capital stock of Société d’énergie de la Baie James were either 
owned or subscribed for by Hydro-Québec. 


The James Bay project currently consists of the construction of four generating plants on the La Grande River with a 
projected capacity of 10,190,000 kilowatts at an estimated cost in 1974 of $11.9 billion, revised to $16.2 billion in 1976, 
with completion expected in 1985. At December 31, 1976, $2 billion has been invested in the project. 


In May 1972, the James Bay Crees and Inuit of Quebec instituted proceedings in the Superior Court for the District of 
Montreal to have the James Bay Region Development Act declared unconstitutional and ultra vires of the jurisdiction 
of the Legislature of Quebec, and, in addition, to obtain a permanent order of injunction to prevent the carrying out of 
all works in the James Bay Territory related to this Act. 


Following various interlocutory proceedings, an agreement in principle was entered into on November 15, 1974 by 
the James Bay Crees and Inuit of Quebec and the Province of Quebec, Société d’énergie de la Baie James, Société de 
développement de la Baie James, Hydro-Québec and the Government of Canada whereby the parties undertook to 
execute a final agreement, providing, among other things, for the extinguishment of all claims of the James Bay Crees 
and Inuit of Quebec in and to the territory on which the project is located. 


The final agreement, signed on November 11, 1975, was subsequently confirmed by the James Bay Crees and Inuit of 
Quebec. The agreement is subject to enactment within two years of implementing legislation by the Quebec National 
Assembly and the Government of Canada approving, giving effect to and declaring valid the said agreement. 


The final agreement provides for the termination of all current legal proceedings and the undertaking not to institute 
any future legal proceedings affecting the project and the claims of the James Bay Crees and Inuit of Quebec with 
respect thereto. It also provides for a final basic monetary compensation of $225 million. Of this amount, $75 millionis 
to be paid by Société d’énergie de la Baie James or Hydro-Québec, in instalments to be determined with reference to 
the future installation of hydro-electric generating capacity within the territory. Such instalments, which have not been 
provided for in the accounts, will commence one year after each turbine generator has beenin commercial operation, 
will then be charged to operations and will extend to December 31, 1996, at which date the balance, if any, is payable. 
Another $75 million is to be paid over a period of ten years from March 31, 1976 to January 1, 1985 to the extent of 
57% by the Province (and/or a corporation designated by the Province) and to the extent of 43% by the Govern- 
ment of Canada. The balance of $75 million is to be paid by the Province. 


Projected capital expenditures 

Hydro-Québec carries on a continuous construction program in anticipation of future demand for electrical power 
in the Province. The capital expenditures projected for the calendar year 1977 amount to $2,173 million, including 
$1,413 million for the James Bay project. 


Note 9 

On December 19, 1975, the Government of the Province of Quebec sanctioned An Act Respecting Anti-Inflation 
Measures. On March 16, 1977, the Act was abrogated. According to the regulations adopted in virtue of this Act, 
Hydro-Québec was not subject to the Inflation Control Commission in respect of its prices and profit margins but was 
expressly subject to it in respect of compensation control. 


Note 10 

At December 31, 1976, Hydro-Québec has shown the current portion of its long-term debt under current liabilities and 
has regrouped under interest certain items in the consolidated statement of revenue and expenditure. The compara- 
tive figures for 1975 have been reclassified accordingly. 


EIS 


Five-Year Summary of Consolidated Revenue and Expenditure 
(in thousands of dollars) 


1976 1975 1974 1973 1972 
Revenue’ Sales of electricity: primary. . . . . $ 1,002,634 $ 850,082 $ 738,866 $ 638,628 $ 552,768 
secondary. .... 43,601 42,529 36,542 15,475 8,377 
1,046,235 892,611. = 775,408 ~=— 654,103 += 561,145 
Increase in unbilled revenue ... . 24,963 11,599 7,764 7,542 7,449 
1,071,198 904,210 783,172 661,645 568,594 
Other operating income(net) . . . . 20,615 17,879 14,709 12,785 11,554 
4,091,813 922,089 +~=—=—«797,881 674,430  +—«$80,148 
Expenditure Operating, maintenance, admi- ‘ 
nistration and other expenses. . . 328,874 266,392 236,853 201,641 172,300 
POWeE Purchased scien npr dae lee 113,660 106,633 86,930 62,753 34,446 
Provision for renewals 
(depreciation) Gi. sca a eee 92,786 84,394 78,447 75,439 70,030 
Provincial levy on energy generated. . — -- — 8,222. 29,882 | 
ProvinGialileVy) isons te as 20,000 20,000 20,000 15,000 — 
School and municipal taxes. . .. . 19,209 18,806 18,379 18,783 18,875 
574,529 496,225 440,609 381,838 325,533 
Netroperating: incomes ase ietcoy tora epee enna ene ae 517,284 425,864 S57, 272 292,592 254,615 
Interest Interest onlong-termdebt .... . 485,567... -944,330..«*«<«CAT.~«“‘é MR OG 
Interest on bank indebtedness and 
notes payable’ <2. 21> sek ee; 4,143 3,732 4,085 3,652 4,636 
Amortization of debenture discount 
and! @xPenses.or steers nek ree ter 5,430 4,602 3,990 3,820 3,524 
Interest charged to construction 
workin; progresS.-05 ¢g) .2:seaeue sae (186,178) (118,826) (62,757) (40,412) (25,825) 
INVEStIMeNtINCOMEma agen se cn ute (93,475) (27,222) (15,150) (10,449) (10,775) 
Net profit on repurchase of debentures. (8,542) | (10,694) (6,740) (7,632) (6,405) 
Foreign exchange (gain) or loss on 
repurchase.of debentures and 
translation of foreign current 
assets and liabilities . .... . (301) 192 (2,251) (1,058) (954) 
206,644 196,114 180,649 171,983 155,712 
Net income before CRI en BOTA oT oe SSAC nn a 
allocations:to‘ reserves = > aay se Sa ee eG Oe ool O1G40. $ 229,750 $ 176,623 $ 120,609 $ 98,903 
Allocations to reserves Interest... ..... .. . . $ 134,671. $ 10K773. § 88476. ¢ 77274 90 Beamer 
Provisions: oy RE ree 
Contingencies 35. 'e 07 tar on, es 121,602 74,163 44,625 3,019 — 
RateistabilizatiOnaens aoa eee ae 21,424 18,084 15,663 137233 4,653 
Amortization of capital invested . . 32,943 29,730 27,859 27,083 25,763 
175,969 «121,977 s:«B,147—“‘<ts*é«SC“‘«‘é“ 8; I 


$ 310,640 $ 229,750 $ 176,623 $ 120,609 $ 98,903 
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Electrical Energy 
Generated and Purchased 
(in millions of kWh) 


Electricity Sales 
(in millions of kWh) 


Sales Revenue 
(in thousands of dollars) 


/ 


Average Revenue 
(cents per kWh) 


Total Customer Accounts 


Residential and Farm 
Accounts 


Five-Year Consolidated Sales and Revenue 


1976 1975 1974 1973 1972 
Generated (net) 60,882 54,392 59,893 57,514 55,660 
Purchased . 34,381 31,687 25,938 18,390 11,560 
Received as per agreement . 1,972 2,629 133 61 101 
97,235 88,708 85,964 75,965 67,321 

Less: 
Losses and internal use . 9,218 7,974 6,956 Sprite 5,565 
Delivered as per agreement 2,794 3,212 1,130 1,099 766 
Increase in unbilled sales 1,206 585 183 471 594 
Total electrical energy sold . 84,017 76,937 77,695 68,680 60,396 
Residential and farm 21,611 18,768 17,260 15,215 13,703 
Commercial (including Municipal) 14,673 13) iis 12,033 11,149 10,629 
Industrial: Primary . 27,055 24,506 27,100 24,566 22,766 
Secondary . 1,816 1,778 2,710 QAI 1,573 
Street lighting and luminaires . 599 576 539 512 457 
Transportation 157 {joi 142 160 164 
Wholesale: Primary . 139825 14,324 slZ3 10,965 9,194 
Secondary. 4,677 3,598 4,654 3,863 1,848 
Interdepartmental 104 Zs) 134 79 62 
Total electricity sales 84,017 76,937 77,695 68,680 60,396 
Residential and farm $3 376;990 $ 315,358 $ 269,075 $ 235,615 $ 203,038 
Commercial (including Municipal) 260,939 218,218 182,761 164,842 152,299 
Industrial: Primary . 260,736 218,308 201,068 171,760 147,949 
Secondary . 8,171 8,188 9,042 5,228 3,655 
Street lighting and luminaires . 23,618 20,188 17,083 15,196 13,437 
Transportation 2,094 1,700 1,420 1,482 1,371 
Wholesale: Primary. Thins o) 75,940 67,053 49,472 34,469 
Secondary. 35,430 34,341 27,500 10,247 4,722 
Interdepartmental 345 370 406 261 205 
Total sales revenue . . $1,046,235 $ 892,611 $ 775,408 $ 654,103 $ 561,145 
Residential and farm 1.744¢ 1.680¢ 1.559¢ 1.549¢ 1.482¢ 
Commercial (including Municipal) 1.778C 1.664¢ L519¢ 1.479C 1.433¢ 
Industrial: Primary . 0.964¢ 0.891¢ 0.742c 0.699¢ 0.650¢ 
Secondary . 0.450¢ 0.460¢c 0.334¢c 0.241¢ 0.232¢ 
Wholesale: Primary. 0.585¢c 0.530¢ 0.511¢ 0.451¢c 0.375c 
Secondary . 0.757¢ 0.954¢ 0.591¢ 0.265¢ 0.256¢ 
Other . 3.029¢ 2.619C 2.320¢ 2.256C 2.198¢ 
(year-end) 2,188,222 2,135,724 2,080,650 2,017,079 1,943,119 
(year-end) 1,941,604 1,893,969 1,841,671 1,783,871 1,716,529 


rip 


Gross Generation 


Hydro-Electric Stations 
Upper Ottawa 


Gatineau 


Lower Ottawa 


Upper Saint Lawrence 


Saint Maurice 


Bersimis 


Outardes 


Manicouagan 


Other rivers 
Total 


Thermal-Electric 
Stations 


Total gross generation 
Less: station use 


Total generation (net) 


Total purchases 


Plus: received as per 
agreement 


Energy available 


Less: delivered as per 
agreement 


Energy available (net) 
Total sales 


Increase in unbilled sales 
Losses and internal use 


System peaks (MW) 
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Statistics of Electricity Generated and Purchased 
and its Disposal in 1976 


The consolidated system (in millions of kWh) 


(ELAS) asses ye se Se ate Pe Pee enn 2,550 
Paugan. . . FE ake 4 hee WRENS pee tRSo a ON Sali ey Sei a ei te Se 1,055 
Others (3 plants) eeitee ati Smear eet me ee Us oR Ce wr get ga, Maer ay M, ISS 2,210 
Carillon, ees oR es TS ee Se NE 1 Ra PRE SR Or eee 2,448 
OMENS (7 OlaMts) reo ee aN ee OTR te tee IRN CUT ga) a 920 3,368 
Beau arnOis css rises ae ek, ates eee Ra Na cee 11,555 
OER SEC Teplant yee oe re eae Ee hace Bee Bale ae aR sa ate ma 934 12,489 
Latinenche ss ie cpanel ya tos etches hiss erat eos Sires a ce 1,658 
BO AUTTVO tice 5 oss ap Sa Tere Sh CP 1,455 
Lied PUG LS Se ES EI Wace ae a aT as Reha eta rte ae eg a a ea 1,244 
SAWiMIQGN Gs > ac far ae ah cen ares ao 17105 
Others: (4:plants) paso Wee Se cae es a et eae a ercanes s peonenee repo 3,813 9,275, 
Bersimisiet 2 S258 abe ig tae eal eo eee eee enn 5,589 : 
Bersinnisi2en sack we Bap ae Oo Sime cor eee ie en es aa Se sn rare 1 ea aa 2,865 8,454 
Ouitardes Sass te Aa Fiat are Masia hs Nt ce Ca a ca Rea ce ed A 3,597 
Qutardesia ne aha tee Gane lieu ilk ae Ihe td an aid cs a a a ee re ea ee 4,342 7,939 
Manic B i te eee iat See pea Ok Oke ne is Hae es ee 5,848 
Mamie: 2 ar kB aa aor Se a ns ane A CL i eae om re a eae eee 4,898 
MaInier Te ee io aes PA Np AO ah vn IRA ace aia AE Sato aca 565 
Wa miG: Sieg Re eR acres SGD ORS ise Rn ann Re REE 2,845 14,156 
(14-plants) Soya Ah SO Rae leg a age ie eat a Re ea ee 546 
(49--hydro-electric:plants)) ihc re eoss pape eae ST AGS erate ce cet ae eens ince aR i ie atc a 60,987 
(15 plants until mid-December, then 16 plants thereafter). . . . ....... +... ee 219 
=(64iplantsthem:G5) ier erg tanger ac ee eee Ee 61,206 
Masi ig age vs ee re 324 
60,882 
Alcans een geo tian nme whtnye clan aie Soe mk vinrneyr hemes area d hme agree 3 OF, 1,166 
Maclaren- Quebec Power Go: eae Prony Maly aie Saneate ge SA Dg Teme ae ak Pe MA ets Soe 625 
Churchill Falls (Labrador) Corporation Limited. Cig eae erent Sad to eh iy OP ta eu IN Mer ooo SC, 32,025 
Sundry purchases. . . Benes APES aA on Se PRON, SMe aR INDY Wenitece ah enti naar aa Batt Lael ay ae Ne 565 
34,381 
1,972 
97,235 © 
2,794 
94,441 
84,017 
sit aN Scone Nay cy Pe 1,206 
ira Ne Rte aie 9,218 
PGI tar Sor SR Sentient egies ar eee cree ay tind ay hae ett saw. te aw aR a a ne a 15,412 
SeCORGAR YE 5° Se his eNO et ieac ans cert aE ee ame Na: be lately let tr aR kes a aa 274 


Hydro-Québec Employees’ Retirement Fund 


Auditors’ Report 


We have examined the statement of assets and reserve of the Hydro-Québec Employees’ Retirement Fund as at 
December 31, 1976, and the statement of revenue and expenditure for the year then ended. Our examination was 
made in accordance with generally accepted auditing standards, and accordingly included such tests and other pro- 
cedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the assets of the Fund as at December 31, 1976, and its 
revenue and expenditure for the year then ended in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Montreal, Canada, Samson, Bélair & Associés H. Marcel Caron & Associés 
April 7, 1977. Chartered Accountants affiliated with Clarkson, Gordon & Co. 
Chartered Accountants 
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Revenue 


Expenditure 


Net revenue 
transferred to reserve 
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Hydro-Québec Employees’ Retirement Fund 


Statement of Revenue and Expenditure 
(in thousands of dollars) 
for the year ended December 31 


1976 

Current contributions: 
Employees era ee La Oe tang Meee nae muir tes baled any Seek 8 $ 9,328 
HY drO-QUED EG 08 SS Una pe certs eI a eS RU a og 18,920 
28,248 
Contribution by Hydro-Québec for initial actuarial deficit (Note). . . . . 2,108 
"30,356 
Additional past service contributions less cancellations. ... .... . 63 
30,419 
Less refunded to employees teaving service. . ... . . . . 1. ws 529 
"29,890 
Revenue: from: investments. sv Pe ae ee eae ee ee 19,319 
49,209 
Pensions paid Lae ate teh Senin tLe em wera tn Ms ES eg 4,417 
$ 44,792 


See accompanying note 


1975 


$ 7,618 
15,047 
22,665 
2,108 
Szaee 
91 
24,864 
528 
24,336 
15,840 
40,176 
3,947 


$ 36,229 


pice 


Assets 


(note) 


Reserve 


Hydro-Québec Employees’ Retirement Fund 


Statement of Assets and Reserve 
(in thousands of dollars) 
as at December 31 


Investments, at cost 
Bonds of, or guaranteed by the Province of Quebec 
Municipal and School Commission bonds 
Government of Canada bonds 
(Par value $251,759, market value $234,833) 
Common stocks (market value $1,240) 


Short-term investments 


Accrued interest on investments 
Past service contributions receivable from employees. 


Amount receivable from Hydro-Québec 


Balance, beginning of year 
Net revenue for the year 


Balance, end of year 


See accompanying note 


On behalf of Hydro-Québec: 
(signed) Roland Giroux 
(signed) Robert Boyd 


Montreal, Canada, 
April 7, 1977. 


1976 


$ 215, 869 
24,907 
3,280 

" 244,056 
1,180 
4,000 
249,236 
5,474 

61 

1,385 
$256,156 


$ 211,364 
44,792 
$ 256,156 


1975 


$ 165,462 
24,806 

833 

~~ 191.101 
1,868 
10,000 
"202,969 
4,460 

79 

3,856 

$ 211,364 


$175,135 
36,229 
$ 211,364 


(signed) E.-A. Lemieux 


General Manager, 


Finance. 


RID 
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Hydro-Québec Employees’ Retirement Fund 


Note to Financial Statements 
December 31, 1976 


These statements show only the position of the assets of the Hydro-Québec Employees’ Retirement Fund, but do not 
purport to show the adequacy of the fund to meet the obligations of the Hydro-Québec retirement plan which are 
guaranteed by Hydro-Québec. An actuarial survey of the obligations of the plan as of December 31,1974 shows an 
actuarial deficit in respect of services prior to 1966 of approximately $28 million, and an experience deficiency at 
December 31, 1974 in respect of current services of approximately $5 million. 


Hydro-Québec assumes the annual amortization ($2,108,000) of the initial actuarial deficit over a period ending 
December 31, 1995. The experience deficiency at December 31,1974 for current services is being amortized over a 
period of 5 years, from 1975 to 1979 inclusive. As a result, contributions to the fund are sufficient to cover obliga- 
tions in respect of current services and the amortization of the above actuarial deficit in respect of past 
services over a period ending December 31, 1995. 


ee 


ey 


